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Issues of Hostile Takeover Under Law
in Taiwan with Practical Cases
of Offence and Defence

Char-Ming Hsu~*
Abstract

In order to expand the territory ,corporations seek M&A as method of
surviving and developing. The term “Hostile Takeover”refers the action of takeover
managing of the target company without consent of its board of directors. It also
means the war after encounter refusal or resistance of the board after with the target

company , even without for reasons.

During the process, the actions taken by both sides require the foreign legality
in procedure and practice to make reference to look forward. With definition ,the
methods of hostile takeover in US corporation law were introduced; following that,
discussion of relevant judicial actions, proxy wars and other acceptable process in
Taiwan legal level of lawful circumstances is reviewed. As for the real case studies,
the 2005 “Livedoor”v.s Fuji TV case happened in Japan and the 2005 CDIBH v.s
TISC case happened in Taiwan were the main issues expressed as detailed as
possible. The end of this paper restated tendency of time in M&A and its neutrality
as a method, and the necessity of the existence of hostile takeover should be
reviewed from objective facts and the fairly competitive market should be
constructed.

Key Words : M & A, Mergers and Acquisitions, FHC ( Financial Holding
Company ) , Strategy, Financial supervising, conversion of stock,
tender offer, hostile takeover, tob, takeover bid, proxy war

* Lecturer, Department of International Trade, Kang-Ning Junior College of Medical Care and Management
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