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The Transition of Political and Economic
Reform of Vietnam—The View of The New

Institutional Economics

Wei-Chun Liu

Abstract

The New Institutional Economics is a study that describes not only the demand
and supply of the institution but also the equilibrium of the institution. It emphasizes
that economic institution will change if it is out of the stable equilibrium in the long
time. The achievement of new institutional equilibrium is decided by the process of the
new institution displacing the old one—the process of the institutional innovation and
transition. The study is composed of The Institutional Innovation Theory and The
Institution of Property Economics.

First, the article will employ The New Institutional Economics and research the
main question about the transition of the institutional choice in not only the political and
economic reforms of Vietnam. In addition, the process of the political and economic
reforms of Vietnam can be divided into three section: The Second Five Economic Plan
(1976-1979), New Economic Policy (1980-1985), Doi Moi(1986-). Finally, The
transition of the constitutional moment can be divided into three section: The Constitution

of 1959, The Constitution of 1980 and The Constitution of 1992.
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