BB®EIR 12 125—136 (2010) 125

% PR BT B i
iy

e

PR T S BRIV EHREIIORL  Fi s (R
SR ﬂJ“ FUREAPR: » o Eﬁ‘“{ﬁ&‘é fes i1 i
70 S P BTN AT R LR p R
FUFf CRRA SRR ETe o ')~ g o 7 I BHAEfhah 53 H[Jlﬁﬁﬂ%ﬁio
=5 P 2 FRL B CRSP PRI oS BV AU ee] > gl . X
S~ O TR+ JTISHIRR S 0 B RV DR R AR, - 55
SLHHEIR CRRA ﬁﬂﬂ YL Ry (LR o AR RS HY PHES®E CRRA

PRI > Bi5 CRRAFBLE|[TE s ERvu 2] -

FRSER © — A - HI g

FRHT IR TR AR
T3 ERE Lue@cc hwh.edu.tw
J<f5 P #P ©2009.11.18

iz p #p 0 2010.03.10 £ pE :2010.03.24

¥



1260 &5 5-L-H@ARL L4 &0

The Econometric Analysis of Asset Pricing
with Portfolios

Ren-Guang Lue

Abstract

This paper investigates the specification of asset pricing from the viewpoint of
portfolios. First, we solve the decision problem of the representative investor by
dynamic programming, and derive the asset pricing equation. Then we use the
stochastic discount factor to display the econometric model substituted by CRRA
utility function. Using the method of moment and HJ distance to estimate American
stock market, we find the investor has large time preference, consumes differently
among periods, and being risk averter. Finally, although CRRA can pass the
orthogonal condition, risk-neutral model performs better, which means CRRA

model has room to progress.
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